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TAGS: EAGR, EEC 

SUB J : EC DAIRY EXPORT SUBSIDIES INCREASED 
REF: (A) EC A-163; (B) BRUSSELS 9137 

1 . MISSION OFFICIALS MET WITH COMMISSION OFFICIAL KRENZLER 
(DG I) AND O'DWYER (DG VI), AT THE LATTER'S REQUEST, TO 
DISCUSS IMPENDING CHANGES IN EC SUBSIDIES ON EXPORTS OF 
CHEESE TO ALL DESTINATIONS, INCLUDING THE UNITED STATES. 
COMMISSION OFFICIALS NOTED THE RECENT COUNCIL DECISION 
(REF B) TO INCREASE THE MILK TARGET PRICE BY 2 PERCENT, 
EFFECTIVE MAY 22, 1978, AND SAID THAT THE COMMISSION HAD 
DECIDED TO ADIUST EC EXPORT SUBSIDIES CORRESPONDINGLY SO 
AS TO PREVENT ANY INCREASE IN EC OFFER PRICES TO THIRD 
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COUNTRIES. THEY SAID THAT THE SUBSIDY INCREASES WERE THE 
RESULT OF STRAIGHT MATHEMATICAL CALCULATION, BASED ON THE 
FAT AND PROTEIN CONTENT OF THE PARTICULAR PRODUCT, AND 
THAT THEY APPLIED TO ALL PRODUCTS AND DESTINATIONS (EXCEPT 
IN THE CASE OF CERTAIN CHEESE EXPORTS TO SPAIN, 

AUSTRIA, AND SWITZERLAND WHERE EC SPECIAL MINIMUM IMPORT 
PRICE ARRANGEMENTS WILL REQUIRE FURTHER EXAMINATION BEFORE 
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CHANGES ARE MADE). THE INCREASES ARE TO GO INTO EFFECT 
MONDAY, MAY 22, 1978: THEY WILL ALSO BE APPLIED TO SUB- 
SIDIES ALREADY PRE-FIXED. 

2. COMMISSION OFFICIALS ACKNOWLEDGED THAT THEY HAD NOT 
INCREASED DAIRY SUBSIDIES IN THE WAKE OF LAST YEAR'S 
(1977/78) MILK PRICE INCREASE BUT SAID THAT THE WORLD 
MARKET HAD BEEN MUCH STRONGER AT THIS TIME LAST YEAR. 
THEY ADDED THAT THE MAY 22 SUBSIDY INCREASES WERE BASED 
SOLELY ON THE INCREASE IN EC PRICES AND DID NOT TAKE INTO 
ACCOUNT OVERALL ECONOMIC, MARKET, AND MONETARY FACTORS. 
THEY SAID THEY WOULD BE EXAMINING THESE FACTORS OVER THE 
NEXT 3 TO 4 WEEKS TO SEE IF FURTHER CHANGES IN SUBSIDIES 
WOULD BE WARRANTED. 

3. THE EC EXPORT SUBSIDIES ON BUTTER (80-82 PERCENT FAT 
CONTENT) WILL BE INCREASED FROM 155.85 TO 160.45 U.A./ 

100 KG; THE EXPORT SUBSIDY ON NFDM FROM 64.85 TO 66.54 
U.A./100 KG. NEITHER OF THESE SUBSIDIES APPLIES TO THE 
U.S. THE NEW SUBSIDIES APPLICABLE TO CHEESE EXPORTS TO 
THE U.S. ARE SHOWN BELOW BY CODE NUMBER. A DESCRIPTION 
OF THE CHEESES COVERED BY THE EXPORT CODE NUMBERS CAN BE 
FOUND IN REF A OR ANY RECENT REGULATION SETTING DAIRY 
EXPORT SUBSIDIES: 

EXPORT CURRENT NEW EXPORT CURRENT NEW 
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CODE NO. SUBSIDY SUBSIDY CODE NO. SUBSIDY SUBSIDY 


3800 00 0 0 4710 16 92.50 97.02 


4000 00 

34.38 

37.71 

4710 22 

81.50 86.02 

4410 10 

17.89 

19.13 

4850 00 

0 

0 

4410 20 

17.89 

19.13 

5120 12 

0 

0 

4410 30 

26.39 

28.23 

5120 16 

0 

0 

4410 40 

17.89 

19.13 

5120 22 

0 

0 

4410 50 

26.39 

28.23 

5120 11 

87.00 

90.89 

4410 60 

38.46 

41.15 

5120 44 

35.60 

39.03 

4510 10 

17.89 

19.13 

5120 54 

33.10 

36.07 

4510 20 

26.39 

28.23 

5120 58 

33.11 

36.62 

4510 30 

38.46 

41.15 

5120 59 

20.00 

21.68 

4510 40 

38.46 

41.15 

5120 82 

7.15 

9.08 

4510 50 

45.64 

48.83 

5120 83 

0 

0 

4610 00 

45.64 

48.83 

5120 87 

53.08 

56.59 

4710 11 

81.50 

86.02 

5120 92 

35.60 

39.03 


4. NOTE THAT ZERO EXPORT SUBSIDIES TO THE U.S. REMAIN 
UNCHANGED. HINTON 
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